Strengthening Your Credit for Homebuying Success

Your credit score, income, and debt levels are crucial in securing a mortgage with
favorable terms. Here are effective strategies to enhance your credit profile:

Rectify Credit Report Errors: Regularly review your credit report for inaccuracies.
Incorrect information can negatively impact your credit score, unfairly reflecting
another individual's financial missteps.

Reduce Credit Card Debt: Aim to clear your credit card balances monthly. Shifting
debt between cards might seem helpful but can actually lower your credit score.

Maintain Credit Utilization: Avoid maxing out your credit cards. High utilization
rates can signal financial distress, adversely affecting your credit score.

Time Your Mortgage Application: If you've encountered credit issues, consider
waiting at least 90 days and up to 1 year before applying for a mortgage. Lenders are
more forgiving of past problems as time passes.

Postpone New Purchases: Hold off on buying new home items on credit, like
appliances or furniture, until your mortgage is finalized. These purchases could increase
your debt-to-income ratio, potentially jeopardizing your loan approval.

Limit New Credit Accounts: Before applying for a mortgage, avoid opening new
credit card accounts. Having excessive available credit can be interpreted as a higher
risk, which might lower your score.

Consolidate Mortgage Rate Inquiries: When shopping for loan rates, do so within
a short timeframe. Multiple inquiries can reduce your score, but similar inquiries from
mortgage lenders within a short period are usually treated as a single inquiry.

Steer Clear of Finance Companies: Loans from finance companies can be seen as a
negative indicator, often due to their high-interest rates, despite timely repayments.
Opting for reputable lenders is a better strategy for your credit profile.

For more information or assistance, contact me: Erica Anderson @ Real Premier Team powered by RE/MAX Fine Properties

Qo Phone: (480) 599-6811| ] Email: Erica@RealPremierTeam.com
@ Visit my website: www.RealPremierTeam.com

All rights reserved. Information is for personal use only and not intended for legal or financial advice.



